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Overview:  The U.S. supply chain is 

integrated and intermodal

MARTRAC

Transport 

Corp of 

America

¸ The importance of the supply chain

¸Competitiveness/U.S. 
economic growth

¸ Energy use and environmental 
impact

¸Outlook

¸Optimizing the supply chain

http://www.maerskline.com/link/;JSESSIONID_ADMINTOOLS=Gpg9Rp80TJgkZQTjTT7Xyw0KcS4Dz1T1Qpv7lGlyXqwdLFMJLcK6!-447572415!674153611?page=home
http://www.portoftacoma.com/Default.aspx
http://www.portofoakland.com/
http://www.portofvirginia.com/
http://www.truckline.com/Pages/Home.aspx
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The U.S. supply chain is a competitive 

advantage and economic engine

A 1% change in 

supply chain 

costs = $14 

billion

The supply chain 

represents $1.4 

trillion in goods and 

economic activity

8 million jobs 

involved in 

moving and 

handling freight

Key to global 
competitiveness

10% of US GDP 
(China ï22%)

Source:  Map - FHWA, 2002
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Source:  Annual State of Logistics Report, Council of Supply Chain Management Professionals

2007

10.1% of GDP 
($1.4 Trillion) 

Transportation Costs

Inventory / Admin. Costs

U.S. Logistics Costs

as a Percent of GDP

What is the cost to the supply chain?Supply chain costs are increasing

What Drove Logistics Costs Down 
from 1980 to 2004?

VTransportation deregulation

VExcess capacity

VLow fuel costs

Whatôs Driving Recent Supply 
Chain Cost Trends?

VHigher fuel costs

VCongestion

VAging infrastructure 

VPublic policy

VIncreasing U.S. labor costs 
$0.9T

$0.5T
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Outlook: Growth and Challenges

2030 Growth Projections

Source: Global Insight, AASHTO, FHWA

¶No national freight policy

¶No Capacity growth

¶Congestion- all modes

¶Increasing fuel costs

¶Lengthening supply chains

¶Increased environmental requirements

Challenges

¸ Population to grow to 364 million

¸ VMT to grow by 150 percent

¸ Freight rail to increase by 92 percent
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A look into the U.S. Supply Chain:

How does the supply chain move?

Freight Railroads
�3 140K Miles

Trucking
�3 160K Miles (NHS)

Inland/Coastal 
Waterways

�3 25K Miles

Pipelines
�3 425K Miles

Rail

40%
Truck

28%

Water

12%

Pipeline

20%

Total US Freight Ton Miles

2006

4.6 Trillion Ton-Miles


